THE MEETING OF THE COMMON COUNCIL OF THE CITY OF WAGNER,
CHARLES MIX COUNTY, SOUTH DAKOTA

PURSUANT TO DUE CALL AND NOTICE THEREOF, the regular February meeting
was held on Monday, February 3, 2020 at City Hall at 7:00 pm. Present were: Tom F
Beeson Council Vice President, City Administrator/Finance Officer, Rebecca Brunsing,
City Attorney, Ken Cotton and the following councilpersons: Ron Cuka, Scott
Honomichl, Colby Kirwan and John Tyler. Absent: Donald R. Hosek and Roger
Schroeder.

The meeting was opened with the Pledge of Allegiance.

The conflict of interest declaration statement was recited. Tom Beeson stated he had a
conflict with the picnic shelter and asphalt repairs discussion.

The meeting was called to order and the Council Vice President called for the approval
of the February agenda. A motion was made by Tyler, second by Cuka to approve the
February agenda. All voted aye, motion carried.

A motion was made by Honomichl, second by Kirwan to approve the regular meeting
minutes from January 6", 2020 and approve the special meeting minutes of January
22n 2020. All voted aye, motion carried.

A motion was made by Cuka, second by Honomichl to approve the financial statements
for January 2020 and the claims for February 2020. All voted aye, motion carried.

January Salaries: Administration--$4,440.63; Buildings--$1,995.06; Buildings-Armory--
$1,505.04; Police--$28,387.77; Streets--$5,952.59; Library--$4,047.86; HRC—Urban
Redevelopment--$717.50; Water--$6,480.00; Sewer--$10,772.11; Withholding/Social
Security--$16,037.40; SD Unemployment Insurance--$142.72.

FEBRUARY 2020 Claims

GENERAL
Apparel WorX supplies 58.97
C & B Operations repair 86.27
Canku Teca Treatment Ctr armory deposit 300.00
Century Link phone 75.87
Charles Mix Historical Society  prof fees 500.00
CHS fuel 1,788.13
City of Wagner water 265.76
Consumer Reports subscription 31.95
Current Solutions repairs 2,030.67
DGR Engineering improvements  5,835.68
Econo Signs supplies 1,072.40
Frieberg, Nelson & Ask prof fees 370.00
Galls supplies 602.26
Helms & Associates prof fees 808.25
Intoximeters supplies 750.00
Jacks Uniforms supplies 269.78

John Otte prof fees 875.00



Karen Whitehorse armory deposit 300.00
King Koin prof fees 182.50
Lewis & Clark BHS prof fees 792.00
Mark’'s Machinery repairs 359.17
McLeods supplies 167.32
Meyerink Farm Service repairs 338.52
Midtowne Qil & Wash supplies 399.64
Northern Truck Equipment repair 891.10
Readers Digest subscription 25.00
Rog’s Auto repair 1,100.99
Wagner Building & Supply supplies 29,682.57
Wagner Rotary prof fees 250.00
Wipf & cotton prof fees 2,250.00
Yankton Janitorial supplies 677.25
YST armory deposit 300.00
WATER & SEWER
Chuck Kocer meter dep refund 71.12
Dee Staudenmier meter dep refund 2.50
Randall Community Water water 19,945.20
SPN prof fees 69,550.00
SD Dept of Health prof fees 55.00
Sherrie Fischer meter dep refund  100.00
USDA loan pymts 7:530.00
Yankton Agency BIA lease pymt 2,847.50
VARIED
AFLAC insurance 399.98
AT&T phone 266.33
Avera Health Plans insurance 8,377.50
Bomgaars supplies 734.93
Colonial Life insurance 287.04
Commercial State Bank petty cash 191.37
Companion Life Insurance insurance 93.06
Fort Randall Telephone phone 842.98
Leaf prof fees 262.50
Northwestern Energy electricity 13,705.53
Pechous Publications legals 616.65
Voyager Fleet gas 1,747.43
INCIDENTAL VOUCHERS
Office of Child Support prof fees 835.00
SD Retirement retirement 7,798.14

Department reports were given.

PUBLIC COMMENT: Public Comments will offer the opportunity for anyone not listed
on the agenda to speak to the city council. Speaking time will be limited to 3 minutes.
No action will be taken on questions or items not on the agenda. No one was present
for public comment.



EXECUTIVE SESSION

A motion was made by Honomichl, second by Tyler to enter executive session at 7:04
pm for proprietary business SDCL 1-25-2 (5). All voted aye, motion carried.

The Council Vice President declared the council out of executive session at 7:14 pm.

OLD BUSINESS

The bids were opened for chip sealing and fog coating. A motion was made by Tyler,
second by Kirwan to accept the bid from Topkote in the amount of $0.9975 per square
yard for chip sealing and $0.403 per square yard for fog coating. All voted aye, motion
carried.

The bids were opened for asphalt repairs. A motion was made by Cuka, second by
Tyler to accept the base bid from Commercial Asphalt in the amount of $368,070.00.
All voted aye, motion carried.

HDR had an update for the hazard mitigation grant. A motion was made by Tyler,
second by Kirwan to have HDR perform the benefit cost analysis which would be
approximately $2,000. All voted aye, motion carried.

A motion was made by Kirwan, second by Tyler to approve the new snowplow blade
from Titan Machinery in the amount of $10,717.00. All voted aye, motion carried.

A motion was made by Cuka, second by Honomichl to approve Norhwestern Energy
temporarily using city property for upcoming projects in the city. All voted aye, motion
carried.

An update was given on the tax credit housing sewer connections.

NEW BUSINESS

A motion was made by Tyler, second by Honomichl to approve the purchase of a
Hustler Fastrak SDX mower with bagger attachment in the amount of $7,800.00. All
voted aye, motion carried.

There was discussion of the east picnic shelter at city park. This item was tabled, no
action taken.

Resolution No. 2020-01

A RESOLUTION OF THE Wagner City Council OF THE Wagner, City of
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR
THE PURPOSE OF PROVIDING A PORTION OF THE COST OF ACQUIRING,
CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS
To provide quality water and sewer services to residents of the City of Wagner



FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO
SERVE.

WHEREAS, it is necessary for the Wagner, City of (herein after called Association) to raise a
portion of the cost of such undertaking by issuance of its bonds in the principal amount of One
Million Seven Hundred Twenty-Six Thousand & 00/100 pursuant to the provisions of SDCL;
and WHEREAS, the Association intends to obtain assistance from the United States
Department of Agriculture, (herein called the Government) acting under the provisions of the
Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.) in the planning.
financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in
the event that no other acceptable purchaser for such bonds is found by the Association: NOW
THEREFORE, in consideration of the premises the Association hereby resolves:
1. To have prepared on its behalf and to adopt an ordinance or resolution for the
issuance of its bonds containing such items and in such forms as are required by State
statutes and as are agreeable and acceptable to the Government.
2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of
the Government if at any time it shall appear to the Government that the Association is
able to refinance its bonds by obtaining a loan for such purposes from responsible
cooperative or private sources at reasonable rates and terms for loans for similar
purposes and periods of time as required by section 333(c) of said Consolidated Farm
and Rural Development Act (7 U.S.C. 1983(c)).
3. To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement,”
and Form RD 400-1, "Equal Opportunity Agreement," including an "Equal Opportunity
Clause," which clause is to be incorporated in, or attached as a rider to, each
construction contract and subcontract involving in excess of $10,000.
4. To indemnify the Government for any payments made or losses suffered by the
Government on behalf of the Association. Such indemnification shall be payable from
the same source of funds pledged to pay the bonds or any other legally permissible
source.
5. That upon default in the payments of any principal and accrued interest on the bonds
or in the performance of any covenant or agreement contained herein or in the
instruments incident to making or insuring the loan, the Government at its option may
(a) declare the entire principal amount then outstanding and accrued interest
immediately due and payable, (b) for the account of the Association (payable from the
source of funds pledged to pay the bonds or any other legally permissible source),
incur and pay reasonable expenses for repair, maintenance, and operation of the facility
and such other reasonable expenses as may be necessary to cure the cause of default,
and/or (c) take possession of the facility, repair, maintain, and operate or rent it. Default
under the provisions of this resolution or any instrument incident to the making or
insuring of the loan may be construed by the Government to constitute default under any
other instrument held by the Government and executed or assumed by the Association,
and default under any such instrument may be construed by the Government to
constitute default hereunder.
6. Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or
interest therein, or permit others to do so, without the prior written consent of the
Government.
7. Not to defease the bonds, or to borrow money, enter into any contractor agreement,
or otherwise incur any liabilities for any purpose in connection with the facility (exclusive
of normal maintenance) without the prior written consent of the Government if such
undertaking would involve the source of funds pledged to pay the bonds.
8. To place the proceeds of the bonds on deposit in an account and in a manner
approved by the Government. Funds may be deposited in institutions insured by the
State or Federal Government or invested in readily marketable securities backed by the
full faith and credit of the United States. Any income from these accounts will be
considered as revenues of the system.



9. To comply with all applicable State and Federal laws and regulations and to
continually operate and maintain the facility in good condition.

10. To provide for the receipt of adequate revenues to meet the requirements of debt
service, operation and maintenance, and the establishment of adequate reserves.
Revenue accumulated over and above that needed to pay operating and maintenance,
debt service and reserves may only be retained or used to make prepayments on the
loan. Revenue cannot be used to pay any expenses which are not directly incurred for
the facility financed by USDA. No free service or use of the facility will be permitted.

11. To acquire and maintain such insurance and fidelity bond coverage as may be
required by the Government.

12. To establish and maintain such books and records relating to the operation of the
facility and its financial affairs and to provide for required audit thereof as required by
the Government, to provide the Government a copy of each such audit without its
request, and to forward to the Government such additional information and reports as it
may from time to time require.

13. To provide the Government at all reasonable times access to all books and records
relating to the facility and access to the property of the system so that the Government
may ascertain that the Association is complying with the provisions hereof and of the
instruments incident to the making or insuring of the loan.

14. That if the Government requires that a reserve account be established,
disbursements from that account(s) may be used when necessary for payments due on
the bond if sufficient funds are not otherwise available and prior approval of the
Government is obtained. Also, with the prior written approval of the Government, funds
may be withdrawn and used for such things as emergency maintenance, extensions to
facilities and replacement of short-lived assets.

15. To provide adequate service to all persons within the service area who can feasibly
and legally be served and to obtain USDA’s concurrence prior to refusing new or
adequate services to such persons. Upon failure to provide services which are feasible
and legal, such person shall have a direct right of action against the Association or
public body.

16. To comply with the measures identified in the Government's environmental impact
analysis for this facility for the purpose of avoiding or reducing the adverse
environmental impacts of the facility's construction or operation.

17. To accept a grant in an amount not to exceed $ 2,364,000 under the terms offered
by the Government; that the Mayor and Finance Officer of the Association are hereby
authorized and empowered to take all action necessary or appropriate in the execution
of all written instruments as may be required in regard to or as evidence of such grant;
and to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring
of the loan, unless otherwise specifically provided by the terms of such instrument, shall be
binding upon the Association as long as the bonds are held or insured by the Government or
assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific
detail in the bond resolution or ordinance; to the extent that the provisions contained in such
bond resolution or ordinance should be found to be inconsistent with the provisions hereof,
these provisions shall be construed as controlling between the Association and the
Government or assignee.

A motion was made for the above resolution by Honomichl, second by Tyler.
Upon roll call vote being taken, those voting AYE: Cuka, Honomichl, Beeson,
Kirwan and Tyler. Those voting NAY: None. Absent: Schroeder. Those
abstaining: None. Motion carried. Thereupon the Council Vice President
declared Resolution No. 2020-01 duly passed and adopted, affixed his signature
thereto in approval thereof and directed the same to be published in the official
newspaper.



Resolution Adopted: February 3, 2020
Publication Date: February 12, 2020
Effective Date: March 3, 2020

“This institution is an equal opportunity provider.”

This being the time and place for a public hearing for a special event alcoholic beverage
license for the Wagner Fire Department for the Midwest Classic Dart Tournament at the
Wagner National Guard Armory on March 14, 2020. There being no one present
opposed to the license, a motion was made by Cuka, second by Honomichl to approve
the special event alcoholic beverage license. All voted aye, motion carried.

This being the time and place for a public hearing for a special event alcoholic beverage
license for the American Legion for the Legion Sweepstakes on February 291, 2020 at
the Wagner National Guard Armory. There being no one present opposed to the
license, a motion was made by Tyler, second by Kirwan to approve the special event
alcoholic beverage license. All voted aye, motion carried.

EXECUTIVE SESSION

There was no need for an executive session.

A motion was made Cuka, second by Honomichl to adjourn the meeting at 8:28 pm. All
voted aye, motion carried.

APPROVED
Tom F Beeson, Council Vice President

Attest:
Rebecca Brunsing, Finance Officer

“This institution is an equal opportunity provider.”
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